
Assisting Sustained Economic 

Development March 8, 2009 

 

 

A u s t r a l i a n  M o v e m e n t  f o r  S u s t a i n e d  D e v e l o p m e n t   Page 1 

Assisting Sustained Economic 

Development 

“We cannot solve a problem with the same thinking that created it”, Einstein
1
  

We are living in a most auspicious time. A time of earth shattering consequences; a time that 

has no historical model on which to base action
2
.  What seems to be occurring is a possible 

winding down of the world economic/political system which has manifested in the following 

symptoms. 

1) A collapse of the financial and monetary systems based on  

 a) A collapse of the debit banking system
3
.  

 b) A collapse of a system that is maintained by derivative bases 

levering.  

This has led to a drastic and disproportionate increase in financial aggregates of a 

magnitude greater than a billion times the saturation of financial aggregates that can be 

created by the production process of the collective world economy. This means that 

total world income from production cannot pay off the debt.  

2) The overall global investment in infrastructure for both production and population 

support purposes remains neutral or negative against the sustained increased pressures 

in world population
4
. 

This has created a potential for inevitable overload and collapse of infrastructure and 

the consequential failure to deliver support to population (particularly urban) and the 

potential for the following 
5
 

                                                             

1
 You check the accuracy of the quote, like we all should have checked the accuracy of our 

political/economic forecasters. 
2
 Some argue that the closest model is the middle ages (14

th
 century) with the collapse of the Venetian 

Banking system in Italy. 
3
 The Debit Banking system is defined in this text as meaning the monetary system that relies heavily on 

the creation of debt through banking by a reserve banking structure as typified by United States Federal 

Reserve system.   
4
 The exponential or doubling effect applies both to states of growth and collapse- i.e. that means if 

exponential growth (or decline) is applying to our current economic situation then the economic 

indicators are progressively closer together and the observable situation or status changes so quickly that 

small adjustments may be meaningless. 
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a) Food/fuel/energy shortages and supply problems. 

b) Public health failures and the potential for national pandemics
6
 (further 

overloading failing systems). 

 

 

3) The mechanism of “globalisation” and “free world trade” has eroded the ability for 

sovereign nations to effectively protect and control their own production and financial 

independence. 

This has created a potential for possible cessation of importation of raw materials and 

finished products (including commodities and plant for the production process) into 

sovereign nations exacerbating the hyper-inflationary effect within the sovereign 

nation.  Potentially resulting in- 

a) Failure to obtain commodities and raw materials slowing or halting the 

production process; having an inflationary effect within the national economy. 

b) Closing markets that would provide commodities and raw materials – having a 

recessionary effect within the national economy. 

c) Both inflationary and recessionary effects being co-existent and indicative of a 

potential economic collapse. 

 

The idea of establishing debt to make investment and in turn to make production will not 

sustain any enterprise if the same conditions apply (i.e. condition 1, 2 & 3 above). 

 

                                                                                                                                                                                     

5
 The failure in one nation or regional area may invariably have a spill on effect to neighbouring nations or 

regions. 
6
 It is quite possible that the spread of the Black Death (also known as the Bubonic Plague) circa 1340 – 

killing thousands everyday – may have been due to poor sanitation brought about by the infrastructure 

collapse of the Middle Ages. 


